
  

ESG: OFFERING 
SIGNPOSTS ON THE 

INVESTMENT JOURNEY
On a journey, signposts can provide important information 

about what may lie ahead. With more information, a traveler 
can make more informed decisions along the way. 

In a similar way, environmental, social and governance (ESG) analysis can 
add information for investors as they make their way on their investment 

journey. While no investment approach is a guarantee to positive outcomes, 
like signposts along the roadway, ESG factors can highlight risks, suggest 

outcomes, or help align preferences, as investors plot their course. 
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DISCLAIMER: This material provides general and/or educational information and should not be construed as a solicitation or offer of Breckinridge services or products or as legal, 
tax or investment advice. The content is current as of the time of writing or as designated within the material. All information, including the opinions and views of Breckinridge, is 
subject to change without notice. 
There is no assurance that any estimate, target, projection or forward-looking statement (collectively, “estimates”) included in this material will be accurate or prove to be profitable; 
actual results may differ substantially. Breckinridge estimates are based on Breckinridge’s research, analysis and assumptions. Other events that were not considered in formulating 
such projections could occur and may significantly affect the outcome, returns or performance.
Not all securities or issuers mentioned represent holdings in client portfolios. Some securities have been provided for illustrative purposes only and should not be construed as 
investment recommendations. Any illustrative engagement or ESG analysis examples are intended to demonstrate Breckinridge’s research and investment process. 
Past performance is not a guarantee of future results. Breckinridge makes no assurances, warranties or representations that any strategies described herein will meet their investment 
objectives or incur any profits. Any index results shown are for illustrative purposes and do not represent the performance of any specific investment. Indices are unmanaged and 
investors cannot directly invest in them. They do not reflect any management, custody, transaction or other expenses, and generally assume reinvestment of dividends, income and 
capital gains. Performance of indices may be more or less volatile than any investment strategy.
Performance results for Breckinridge’s investment strategies include the reinvestment of interest and any other earnings, but do not reflect any brokerage or trading costs a client 
would have paid. Results may not reflect the impact that any material market or economic factors would have had on the accounts during the time period. Due to differences in client 
restrictions, objectives, cash flows, and other such factors, individual client account performance may differ substantially from the performance presented.
All investments involve risk, including loss of principal. Diversification cannot assure a profit or protect against loss. Fixed income investments have varying degrees of credit 
risk, interest rate risk, default risk, and prepayment and extension risk. In general, bond prices rise when interest rates fall and vice versa. This effect is usually more pronounced 
for longer-term securities. Income from municipal bonds can be declared taxable because of unfavorable changes in tax laws, adverse interpretations by the IRS or state tax 
authorities, or noncompliant conduct of a bond issuer.
Breckinridge believes that the assessment of ESG risks, including those associated with climate change, can improve overall risk analysis. When integrating ESG analysis with 
traditional financial analysis, Breckinridge’s investment team will consider ESG factors but may conclude that other attributes outweigh the ESG considerations when making 
investment decisions. 
There is no guarantee that integrating ESG analysis will improve risk-adjusted returns, lower portfolio volatility over any specific time period, or outperform the broader market or 
other strategies that do not utilize ESG analysis when selecting investments. The consideration of ESG factors may limit investment opportunities available to a portfolio. In addition, 
ESG data often lacks standardization, consistency and transparency and for certain companies such data may not be available, complete or accurate.
Breckinridge’s ESG analysis is based on third party data and Breckinridge analysts’ internal analysis. Analysts will review a variety of sources such as corporate sustainability 
reports, data subscriptions, and research reports to obtain available metrics for internally developed ESG frameworks. Qualitative ESG information is obtained from corporate 
sustainability reports, engagement discussion with corporate management teams, among others. A high sustainability rating does not mean it will be included in a portfolio, nor 
does it mean that a bond will provide profits or avoid losses.
The effectiveness of any tax management strategy is largely dependent on each investor’s entire tax and investment profile, including investments made outside of Breckinridge’s 
advisory services. As such, there is a risk that the strategy used to reduce the tax liability of the investor is not the most effective for that investor. Breckinridge is not a tax advisor 
and does not provide personal tax advice. Investors should consult with their tax professionals regarding tax strategies and associated consequences.
Federal and local tax laws can change at any time. These changes can impact tax consequences for investors, who should consult with a tax professional before making any 
decisions.
Separate accounts may not be suitable for all investors.
The content may contain information taken from unaffiliated third-party sources. Breckinridge believes the data provided by unaffiliated third parties to be reliable but investors 
should conduct their own independent verification prior to use. Some economic and market conditions contained herein have been obtained from published sources and/or 
prepared by third parties, and in certain cases have not been updated through the date hereof. All information contained herein is subject to revision. Any third-party websites 
included in the content has been provided for reference only.
Certain third parties require us to include the following language when using their information:
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). Bloomberg does not approve or endorse this material or 
guarantees the accuracy or completeness of any information herein, or makes any warranty, express or implied, as to the results to be obtained therefrom and, to the maximum extent 
allowed by law, neither shall have any liability or responsibility for injury or damages arising in connection therewith. 

ESG TOOLKIT

ENGAGEMENT ON ESG ISSUES 
FACILITATES TWO-WAY COMMUNICATION 

FOR INVESTORS AND ISSUERS.
Information discovered during engagements with 

bond-issuers on ESG issues allows investors to explore 
best practices in sustainability. Engagement meetings 

also help to further refine credit quality research.

Engagement meetings may generate information 
which points to bond issuers that are more attentive to 
addressing ESG risks and reporting on their progress.

INTEGRATING ADDITIONAL DATA MAY 
ALIGN WITH AN INVESTOR’S VALUES. 
To develop customized fixed income accounts, 

Breckinridge believes that ESG factors can be used to 
align investors’ financial goals with their personal values. 
For example, investors who wish to bias their investments 
to environmental stewardship, social equity, or community 

health, can utilize ESG factors to further their aims.

ADDITIONAL INFORMATION MAY 
POINT TO POTENTIAL RISKS.

The touchstone of ESG analysis is to identify 
material risks that are not apparent or might be 
easily overlooked in traditional financial analysis. 
Formalized, sector-specific, and proprietary ESG 

frameworks assist Breckinridge in this effort.

ESG ADDS INFORMATION TO 
INVESTMENT DECISION MAKING. 

We believe that ESG analysis can provide a wider view of 
investment risks and opportunities. Integrating ESG into 

our investment process helps us price risk and return. Our 
goal is to derive a comprehensive perspective on whether a 
bond can compensate investors for risk relative to return.


